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Today’s Presentation 

Not a presentation, it’s a discussion 
Background on the topic 
Discussion questions 
Next Steps 
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What’s Being Studied? 

The actuarial model used to value disability and death 
benefits 
How the benefits and assumptions work together 
Can we make improvements that will allow flexibility and 
efficiency should benefits change in the future 
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Why A Study? 

Current plan design implemented over five-year period 
One layer at a time 

Actuarial model priced each change accordingly 
One layer at a time 

Result is a complicated model that isn’t easy to change 
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LEOFF 2 Board’s Involvement 

Directional input will give new model best chance of being 
flexible 
Board authorized use of an outside actuary in May 
OSA and outside actuary will conduct study and present results 
to the Board 
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Discussion Questions 
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Duty vs. Non-Duty 

Do you believe your plan design will likely always distinguish 
between duty and non-duty disabilities/deaths? 
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Differences Between Police And Fire 

Police officers and fire fighters, as professions, each face 
unique hazards 
Do these unique hazards create needs the pension system can 
address that differ for police officers and fire fighters? 
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Benefits Beyond A Pension 

Your current plan has some insurance type benefits  
 $150,000 life insurance 
 Various long-term disability insurances 
 Health care premium reimbursement 

Do you foresee continued expansion of insurance-type 
products within your pension plan? 
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Catch-All 

Are there other classifications within death and disability 
benefits where members might receive additional benefits?   
For example, total/catastrophic disabilities 
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Next Steps 

Get a contract together  
 Complete by end of interim 

Perform study and get recommendations from outside actuary 
Complete during 2010 Interim 

Present results  
 Ideally incorporate results into 2009 AVR (Late summer 2010) 
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