BOARD MEETING MINUTES
SEPTEMBER 25, 2013 — FINAL

TRUSTEE AND STAFF ATTENDANCE

In Attendance Mr. Kelly Fox, Chair — Olympia Fire District

In Attendance Mr. Jack Simington, Vice Chair — Kennewick Police Department
In Attendance Mr. Jeff Holy — Spokane Police Department (Retired)

In Attendance Mr. Wally Loucks — Spokane County Sheriff’s Office

In Attendance Mr. Mark Johnston — Vancouver Fire Department

In Attendance Mr. Pat Hepler — Snohomish County Fire District 1

In Attendance Mr. Paul Golnik — WA Fire Commissioners Association

In Attendance Mr. Glenn Olson — Clark County

Absent Mr. David Cline — City of Tukwila

Absent Senator Jim Honeyford — WA State Senator

In Attendance Representative Kevin Van De Wege — WA State Representative
In Attendance Steve Nelsen — Executive Director

Absent Tim Valencia — Deputy Director

In Attendance Jessica Burkhart — Executive Assistant

In Attendance Tammy Harman — Administrative Services and Communications Manager
Absent Greg Deam — Senior Research and Policy Manager

In Attendance Paul Neal — Senior Legal Counsel

In Attendance Ryan Frost — Research Analyst

In Attendance Dawn Cortez — Assistant Attorney General

CALL TO ORDER

The LEOFF Plan 2 Retirement Board met in the Washington State Investment conference room in Olympia,
Washington on September 25, 2013. A quorum of the members was present at this meeting.

OPENING Chair Kelly Fox called the meeting to order at 9:40 AM and requested those present to take
a moment of silence to honor those who had fallen since the last the Board meeting.

1. Approval of Minutes

MINUTES It was moved and seconded to approve the Board meeting minutes from August 28, 2013.
APPROVED The Board approved the minutes without objection.

2. FY 2013 Independent Audit Results

Steve Davis presented the outcomes of the FY 2013 Independent Audit Results. He highlighted matters in which
needed to be addressed by management for future transactions. No official audit findings were reported.

3. Results of Economic Experience Study

Steve Nelsen reviewed the results of the 2013 Economic Experience Study performed for the review of long-
term economic assumptions. Mr. Nelsen stated that the Office of the State Actuary recommended no changes
at this time.
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4. Funding Methods — Educational Briefing

Lisa Won and Aaron Gutierrez from the Office of the State Actuary provided an educational briefing to the Board
on standard industry funding methods. Included was an overview of what a funding method is, how one is
selected and an overview of three common methods, including the one currently used by the LEOFF Plan 2
Board.

5. Promoting Individual Savings for Retirement — Comprehensive Report

Paul Neal provided a comprehensive report which included options the Board could choose from when
considering legislation.

Motion It was moved and seconded to move the Promoting Individual Savings for Retirement issue
to a follow-up report with Options 1 and 3. The Board approved the motion without
objection.

6. Board and Administrative Committee Elections

Kelly Fox reviewed nominations provided at the August 28 meeting and asked for further discussion.

Motion It was moved and seconded to delay the election of an employer representative. The Board
approved the motion with Jack Simington abstaining.

Motion It was moved and seconded to elect Kelly Fox as Board Chair. The Board approved the
motion with Jack Simington abstaining.

Motion It was moved and seconded to elect Jack Simington as Vice Chair of the Board. The Board
approved the motion with Jack Simington abstaining.

7. Administrative Update

Mr. Nelsen updated the Board on activities of the SCPP Committee and his recent and upcoming outreach
activities. He also provided new information surrounding the logistics of the October Board meeting.

8. Annual Board Member Training

Dawn Cortez, Assistant Attorney General (AAG) provided a review of the role of the AG’s office for the Board,
ethics in public service, and the Open Public Meetings Act.
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9. Career Change — Comprehensive Report

Paul Neal provided a comprehensive report which included options the Board could choose from when
considering career change legislation.

Motion It was moved and seconded to move the Career Change issue to a follow-up report with
Options 1 and 3. The Board approved the motion without objection.

10. Correction Legislation — Comprehensive Report

Ryan Frost provided a comprehensive report which included options the Board could choose from when
considering corrections in legislation.

Motion It was moved and seconded to move the Corrections Legislation issue to a final report with
Option 2. The Board approved the motion without objection.

11. Agenda Items for Future Meetings

Mr. Nelsen reviewed upcoming agenda items and provided suggestions for how to proceed.

ADJOURNMENT

There being no further business, the meeting was adjourned at 12:34 PM.

NEXT MEETING The next meeting of the LEOFF Plan 2 Retirement Board is scheduled for October 16, 2013
at 9:30 AM at the Capital Event Center located at 6005 Tyee Dr SW, Tumwater, WA 98512.
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